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1. DURING MEETING WITH MR. MATSUMOTO AND OTHER REPS OE ELECTRIC 
POWER DEVELOPMENT COMPANY (EPDC) AT USAEC HEADQUARTERS ON OCTOBER 

2, 1973, USAEC STAFF ADVISED MATSUMOTO THAT THE U.S. GOVERNMENT 
HAD NOT YET DECIDED ON EORMAL POLICY COVERING SUPPLY OE 
HIGHLY ENRICHED URANIUM FOR USE IN HTGRS, BUT WE COULD EORESEE 
NO INSURMOUNTABLE PROBLEMS FOR JAPAN IN THIS REGARD. FOLLOWING 
DISCUSSION OF EPDC'S PLANS, IT WAS AGREED THAT USAEC STAFF 
WOULD BRING EPDC'S REQUEST TO USAEC MANAGEMENT ATTENTION, AFTER 
WHICH MR. MATSUMOTO COULD EXPECT RECEIVE RESPONSE TO HIS 
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OCTOBER 1 LETTER. USAEC STAFE DID NOT REPEAT NOT ADVISE 
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MATSUMOTO THAT THEY WOULD BEGIN PREPARING MODIEIED CONTRACT 
COVERING HTGR AFTER COMPLETION OF THOSE CONTRACTS REQUIRING 
SIGNATURE PRIOR END OF DECEMBER 1973. RATHER, USAEC STALE 
ADVISED MATSUMOTO THAT IT WAS NOT LIKELY TIME WOULD PERMIT 
ANY SUBSTANTIVE WORK ON SUCH MATTER AT LEAST UNTIL ALTER END 
OE 1973, DUE TO CONTRACTING WORK-LOAD WHICH WAS EXPECTED TO CONSUME 
LULL TIME OF CONCERNED AEC STALE AND MANAGEMENT UNTIL INITIAL 
PHASE OE TRANSITION PERIOD COMPLETED. 

2. SUBSEQUENT TO OCTOBER 2 MEETING WITH EPDC REPS, REPORTS 
REACHED USAEC OF APPARENT GOJ UNCERTAINTY AS TO WHETHER EPDC OR 
JAPC WOULD BE AUTHORIZED CONSTRUCT HTGR IN JAPAN. AS A RESULT 
THIS UNCERTAINTY, USAEC STAFE DETERMINED THAT ACTION RE RESPONSE 
TO EPDC LETTER INQUIRY OE OCTOBER 1 SHOULD BE HELD IN ABEYANCE 
UNTIL SUCH TIME AS INEORMATION AVAILABLE ON DEEINITE JAPANESE 
PLANS EOR CONSTRUCTION OP SPECIFIC HTGR. 

3. ABOVE POSITIONS TAKEN IN LIGHT NSC DECISION ON U.S. POLICY ON 
TRANSPER OP HIGHLY ENRICHED URANIUM EOR PUELING POWER REACTORS 
WHICH IN BRIEF, CONTAINS FOLLOWING MAJOR POINTS: 

A. U.S. WILL REVIEW SUPPLY REQUESTS EOR LARGE QUANTITIES 
HIGHLY ENRICHED U ON CASE-BY-CASE BASIS. 

B. ACCEPTABLE PHYSICAL SECURITY MEASURES WOULD BE REQUIRED OP 
RECIPIENT OP HIGHLY ENRICHED U. 

C. POSITION OP RECIPIENT'S GOVERNMENT RE NPT WOULD BE WEIGHED 
BY U.S. IN REVIEWING SUPPLY REQUESTS. 

D. THE LOCATION AND/OR OWNERSHIP OP PUEL PABRICATION AND 
REPROCESSING FACILITIES INVOLVED WILL BE CONSIDERED 

IN REVIEWING SUPPLY REQUESTS. 

NSC UNDER SECRETARY'S COMMITTEE NOW IN PROCESS DEVELOPING ACTION 
PROGRAM IMPLEMENTING ABOVE. PENDING COMPLETION SUCH ACTION PROGRAM, 
EMBASSY REQUESTED REPRAIN FROM DISCUSSING DETAILS ABOVE WITH 
JAPANESE, EXCEPT TO REITERATE PREVIOUSLY EXPRESSED AEC STAFE 
COMMENT TO VARIOUS JAPANESE INQUIRIES TO EPPECT THAT REVIEW OP 
REQUESTS EOR SUPPLY OF LARGE QUANTITIES OP HIGHLY ENRICHED 
SECRET 

SECRET 

PAGE 03 STATE 010739 

URANIUM WILL BE MADE ON A CASE-BY-CASE BASIS, BUT WITHLIKELI- 
HOOD THAT SATISPACTORY ARRANGEMENT PERMITTING EXPORT CAN BE 
DEVELOPED WITH JAPAN. 

4. PINALLY, IT SUGGESTED THAT SCI REP ADVISE EPDC THAT IN VIEW OP 
APPARENT UNCERTAINTY AS TO WHICH ORGANIZATION WILL BE RESPONSIBLE 
EOR CONSTRUCTION OP HTGR IN JAPAN, USAEC PEELS CONSTRAINED AWAIT 
RECEIPT OF FORMAL REQUEST EOR ENRICHING CONTRACT COVERING SPECIPIC 
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HTGR PROJECT, FULLY SUPPORTED BY GOJ, BEEORE INITIATING USAEC 
MANAGEMENT REVIEW OE PROJECT AND DRAETING APPROPRIATE CONTRACT 
MODIEICATIONS. IN THE INTERIM, SCI REP REQUESTED ATTEMPT OBTAIN 
INEORMATION ON LOW-KEY BASIS ON LIKELIHOOD ANY HTGR PROJECT 
THAT MAY BE AUTHORIZED BY GOJ COULD BE CONSTRUCTED IN SUFEICIENT 
TIME TO JUSTIFY EPDC STATEMENT THAT INITIAL DELIVERIES EOR 
EIRST CORE WOULD BE REQUIRED PRIOR TO JULY I, 1982. RUSH 
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